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Nathan Hollier (Ed), Ruling Australia: the Power, 
Privilege and Politics of the New Ruling Class, Overland, in 
conjunction with Australian Scholarly Publications Melbourne, 2004, 
206 pp. 
Is ‘class relevant to modern Australian society?  This volume, 
comprising papers at a conference staged by Overland magazine in 
Melbourne in July 2002, explores aspects of this fundamental question.  
The conference was held to mark the passage of twenty five years since 
sociologist Bob Connell published his celebrated volume Ruling Class, 
Ruling Culture.  In the meanwhile Connell and Irving had written Class 
Structure in Australian History, described by the editor of this volume as 
‘the most detailed, comprehensive and theoretically-sophisticated general 
history of Australia written from a Marxist perspective’. 

Bob Connell was invited to contribute a new paper on the evolution of 
the Australian ruling class during the 1977-2002 period, and this appears 
as the opening chapter of this volume, following a scene-setting 
introduction by the editor.  It is a paper that has also appeared in 
Overland and (in an abridged form) in G. Argyrous and F. Stilwell (Eds) 
Economics as a Social Science: Readings in Political Economy, 
reflecting the time lag between the conference and the publication of the 
conference proceedings.  Significantly, Connell is concerned to use the 
notion of class to explain the dynamics of capitalism, not as the social 
pigeon-holing exercise more familiar in the sociology of ‘social 
stratification’.  The rise of neo-liberalism is given particular attention, 
linked to the redefinition of citizens as consumers, and the changing 
composition of the corporate and political elite.  Connell is critical of this 
neo-liberal ascendency and struggles to identify a social base for an 
effective alternative.  He looks to cultural alternatives, articulating their 
concerns through ‘diverse and culturally lively oppositions’ ranging from 
rock music, to alternative health, Greenpeace, queer theory, ethical 
investment, support groups for refugees, and many other forms.  This 
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linkage of political economic transformations to cultural shifts and 
oppositions continues the tradition Connell pioneered in his earlier work. 

Other contributions to the volume explore related concerns, such as 
particular features of Connell’s methodology, the changing character of 
the ALP, the state’s ‘management of dissent’ and the influence of the 
‘radical neo-liberal movement.  There are also chapters exploring the 
usefulness of the Business Review Weekly’s annual ‘rich list’, a look at 
what rich men actually do with their time (echoing Thorstein Veblen’s 
reflections on the ‘leisure class’ of his era), and the transcript of a debate 
on class between Connell, Graig McGregor, Verity Burgrnann and 
Stephen Mayne, the maverick Liberal behind crikey.com.  Overall, this is 
book of fragments, but interesting and useful ones.  Together with the 
new edition of Rick Kuhn’s book Class and Struggle in Australia (to be 
reviewed in the next issue of JAPE), it shows the current state of play in 
this field of political economic and historical analysis. 

 

Boris Frankel, Zombies, Lilliputians and Sadists:  The 
Power of the Living Dead and the Future of Australia, 
Curtin University Press, Fremantle, 2004, 336 pp 
Boris Frankel has been a significant contributor to political economic 
debate in Australia for three decades.  His latest book is pitched at a 
broader, more popular audience than some of his earlier books, seeking 
to provide a critique of ‘Australia’s outdated and short-sighted Right and 
Left social and political movers and shakers’.  He sets out to cut across 
conventional distinctions between opponents and defenders of the status 
quo, or ‘radicals’ and ‘conservatives’, thereby providing a challenging 
re-think of who’s who on the political landscape. 

So who are the ‘zombies Lilliputians and sadists’ about whom he writes?  
The zombies’ adhere to frozen patterns of political behaviour and 
cultural belief’ – the Anzac tradition and the ‘Australian settlement’, for 
example – and include supporters of Arbitration, ‘left nationalists’, 
Christian ‘revivalists’, an array of ‘anti-cosmopolitans’ from Geoffrey 
Blainey to Bob Birrell, Katherine Betts, and even Judith Brett.  The 
Lilliputians are credited with having newer ideas on offer, but are 
castigated because these are ‘short-sighted and small minded’.  
Advocates of ‘the knowledge economy’ are a particular target here, 
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leading Frankel to develop a strong critique of the changes that are being 
made to our educational system.  Finally come the sadists – so called 
‘because they reduce living people to objects’.  Authoritarian values 
drive their policies on to workplace reform, the treatment of refugees, 
restructuring of the welfare state, and so forth, thereby creating much 
damage to Australian society. 

The trilogy is used as an organisational device for the development of 
Frankel’s social and political critique.  It is his way of trying to ‘clear the 
decks’, thereby creating space for forging ‘new agendas and new 
alliances so that we can create life-affirming policies in the 21st century’.  
There are some indications of what Frankel’s view of these alternatives 
might be, but for a more systematic treatment one has to turn to his 
preceding book, When the Boat Comes In:Transforming Australia in the 
Age of Globalisation (Pluto Press, Sydney, 2001). 

 

Raymond Makewell (Ed), Economic Wisdom: Economic 
References from Scriptural, Philosophical and Classical 
Sources, New Frontier Publications, Epping, 2001,Distributed by New 
Frontier, 6 Merle St, Epping 2121. 
This is a quite unusual and remarkable volume.  In the editor’s own 
words, it ‘is the outcome of a search for that economic wisdom which is 
available from previous civilisations’.  The search leads to a culling of 
passages from classic texts that deal, directly or indirectly, with the 
economic principles on which a good society should be based.  Two 
dozen extracts come from the Christian Bible, about sixteen from the 
range of Sanskrit religious and philosophical teachings (the Vedantic 
tradition) seven from the Hellenic tradition (Hesiod, Plato, Cicero), five 
from Chinese classical books, and some others from Middle Eastern 
works (eg. Zarathustra).  In each case extracted passages from the 
classical works are accompanied by the editor’s marginal notes, drawing 
attention to salient points.  For example, Mencius, a follower of 
Confucius, is shown to have anticipated Henry George’s case for land tax 
by some 2200 years.  Plato’s case for common property, drawn from 
Republic, anticipates a theme in modern socialist thought by even longer, 
while his argument ‘that the pursuit of money should come last on the 
scale of value’ is a forerunner to modern discussions (such as those 
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fuelled in Australia by Clive Hamilton and Richard Dennis) about 
whether material gain is a reliable route to happiness. 

Compiling and annotating these passages from texts not primarily 
renowned for their economic analysis must have been a real ‘labour of 
love’ for the editor.  He also provides a useful glossary of terms and 
some general notes on the philosophical traditions from which his classic 
texts are drawn.  The result is a handsome publication, not one that is 
going to be a best seller, but a work of thoughtful scholarship.  Its deep 
wisdom, emphasising that views about economic activity have always 
had a crucial ethical dimension, contrasts sharply with current neoliberal 
notions about ‘incentivation’ that have a close affinity with crude beliefs 
such as ‘greed is good’. 

 

Manuel Castells (Ed), The Network Society: a Cross-
Cultural Perspective, Edward Elgar, Cheltenham, 2004, 464 pp. 
Manuel Castells began writing about capitalist cities back in the 1960’s, 
applying the structuralist Marxism of Louis Althusser to the study of 
crisis tendencies in modern economics and societies.  Moving on from 
there via the study of diverse urban social movements he has, in more 
recent years, focussed his research and writing on a more post-
structuralist interpretation of the social impacts of new information 
technologies.  A string of book with titles like The Informational City, 
The Information Age, The Rise of the Network Society and The Internet 
Galaxy have followed in quick succession.  This latest volume is an 
edited collection focussing in particular on the close relationship that is 
posited between Internet technology and the ‘network society’. 

The strength of Castells’ work is the challenge thrown out to more 
conventional analyses which do not take account of the pervasive and 
transformative consequences of technological change.  It also emphasises 
international variations associated with different levels of economic 
development and cultural contexts – represented in this volume by 
contributions from scholars in China, Russia, India, Spain and Finland, 
as well as the UK, Canada and (mostly) the USA.  The point is to ‘show 
that the network society adopts very different forms, depending on the 
cultural and institutional environments in which it evolves’.  This is a 
useful qualifier to grand claims about the integrating globalising and 
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homogenising effects of new technology.  But other similarly grand 
claims, such as the assertion that the network society is ‘replacing the 
industrial society’, continue to be characteristic of Castells’ work, taking 
it towards the ‘technological gee-wiz’ end of modern political economy. 

 

Greg Bamber, Russell Lansbury and Nick Wailes (Ed), 
International and Comparative Employment Relations: 
Globalisation and the Development Market Economics, 
Allen & Unwin, Sydney, Fourth Edition, 2004, $45 
Cross-national and cross-cultural studies are an important antidote to the 
TINA syndrome – the oft-repeated political assertion that ‘there is no 
alternative’ to the economic and social restructuring driven by 
neoliberalism.  It is also a useful antidote to the notion that contemporary 
globalisation is necessarily a homogenising force.  Illustrating that 
counter-hegemonic role of academic work, here is a useful volume 
documenting an array of country-specific experiences with employment 
relations.  It shows that, while globalisation may be a general driver of 
change, different national responses are strikingly evident, particularly in 
relation to employment. 

Ten countries are described in separate chapters:  Britain, the USA, 
Canada, Australia, Italy, France, Germany, Sweden, Japan and Korea.  
Each chapter is written by local experts, and the editors provide an 
introduction and concluding chapter to bring out some general themes 
and give overall coherence to the work.  An ‘integrated approach’ to 
studying employment relations, recognising complex patterns of 
continuity and change, is preferred to a globalisation viewpoint 
emphasising the ‘race to the bottom’.  It sits more comfortably with the 
international evidence.  It is also held to have methodological advantages 
over an ‘institutionalist approach’ (notwithstanding the latter’s useful 
emphasis that ‘institutions matter’) because of the difficulty in 
identifying the drivers of change from forces external to national 
institutions. 

An excellent appendix also presents a range of statistical data comparing 
the ten countries in respect of numerous variables, including employment 
and unemployment, participation rates, expenditure on labour market 
programs, foreign ownership, union membership, labour costs, the 
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purchasing power of working time, hours of work, maternity leave 
provisions and occupational injuries. 

 

S. Himmelweit, R. Simonetti & A. Trigg, Microeconomics:  
Neoclassical and Institutionalist Perspectives on 
Economic Behaviour, Thompson Learning, for the Open 
University, London, 2001, 580 pp. 
Seeking an intermediate level textbook on microeconomic theory for the 
open-minded?  If you are in this minority market segment, this could be 
the book for you.  It contains all the standard neoclassical analysis – 
modelling the consumer, the household, the firm, the labour market, 
technology and finance, and competitive general equilibrium.  But each 
of these currents within orthodox economic thought is supplemented with 
critical alternatives drawn from the broad tradition of institutional 
economics. 

When looking at consumer theory, for example, Veblen’s notion of 
‘conspicuous consumption’ and Galbraith’s observations about the 
process of ‘want creation’ are introduced to provide an alternative 
perspective to the neoclassical conception of ‘consumer sovereignty’.  
Similarly when looking at the theory of the firm, the standard marginalist 
equilibrium model is contrasted with ‘new institutionalist’ approaches 
emphasising transaction costs, bounded rationality and ‘satisficing’ (the 
pursuit of satisfactory outcomes, such as a particular rate of return on 
capital, rather than maximum profits). 

Strong features of the book include the consideration of topics usually 
neglected in mainstream texts, like gender and power in the household, 
caring for children, segmented labour markets, trust and hieractual 
control in labour markets, and the role of social norms in the functioning 
of ‘social markets’ such as the provision of health care.  Case studies are 
scattered throughout the book.  It remains very ‘textbook’ styled, having 
been prepared for a unit of study at the Open University in the UK, with 
the graphical orientation characteristic of neoclassical textbooks a central 
feature.  However, the juxtaposition of the orthodox models with 
institutionalist alternatives provides stepping stones to a more insightful 
understanding of the operations of the economy in practice.  To use a 
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different metaphor, it opens the door to political economy for those 
otherwise trapped in a much more limited space. 

CONTRASTING VIEWS ON ‘FREE TRADE’ … 

Graham Dunkley, Free Trade: Myths, Realities and 
Alternatives, Zed Press, London, 2004, 254 pp. $17.50. 
Douglas Irwin, Free Trade Under Fire, Princeton University 
Press, New Jersey. Distributed in Australia by Astam Books:  
info@astambooks.com.au 
Graham Dunkley has written a very useful book on trade, showing that 
the current enthusiasms for trade liberalisation have quite shaky 
foundations in economic theory and that its benefits in practice are often 
more contingent than its proponents acknowledge.  He looks at the 
theoretical foundations of arguments about trade in classical political 
economy, at changing patterns of trade over time, and at current tensions 
between trade, development and environment. 

Some interesting points are made about the theoretical roots.  For 
example, it is pointed out that, while Smith and Ricardo favoured the 
expansion of trade, they thought entrepreneurs likely to invest close to 
home.  And Dunkley points out that the ‘Smithian propensity’ towards 
economic improvement through processes of exchange is partly 
counterbalanced by ‘the equally natural Gandhian propensity to seek 
preservation of worthwhile traditions, social institutions and natural 
environments’.  A review of practical experience suggests that the 
balance between these two sets of principles is violated by the World 
Bank’s long-term preference for export-led economic development.  A 
more self-reliant strategy for individual nations is both more feasible 
than the ideologues of globalism admit and more conducive to 
cooperative and sustainable outcomes. 

By contrast, Douglas Irwin’s book, Free Trade Under Fire, has no truck 
with any such deviation from the economic mainstream.  It is an attempt 
to re-state and reinforce the orthodox line, defending trade liberalisation 
against its growing number of critics.  It is as if he wants to take on the 
anti-globalisation protesters by saying that ‘these people just don’t 
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understand’.  So neoclassical theory is mobilised to show that there must 
be mutual gains from trade, that protection produces ‘deadweight loss’, 
destroys jobs and harms the environment.  On page 50, for example, we 
read that ‘liberalising trade in agricultural products would benefit the 
environment by allowing countries with a comparative advantage in 
agriculture to expand production and forcing countries with a 
comparative disadvantage he contract output’.  So much for concerns 
about food security!  Then two pages later we read that ‘there is no “race 
to the bottom” in environmental standards (due to this growth in trade) 
because the costs of abating pollution are not a significant determinant of 
industries’ location, and consequently not a significant determinant of 
trade flows’.  The resource and energy requirements of shifting so many 
products around the globe get no mention. 

If you need convincing that competing schools of economic thought are 
mobilised for an on-going ideological contest, a comparison of these two 
books by Dunkley and Irwin should do the trick.  However, they have in 
common one rather surprising omission – consideration of bilateral 
agreements.  These agreements – such as that between Australia and the 
USA and the one currently being explored with China – operate quite 
differently to multilateral trade liberalisation.  Arguably, they take us in a 
quite different direction, towards a more fragmentary and regionalised 
global institutional architecture.  Their consequences cannot simply be 
‘read off’ from competing views about the pros and cons of free trade. 

 
Wayne Hudson and A.J. Brown (Eds), Restructuring 
Australia:  Regionalism, Republicanism and Reform of 
the Nation State, The Federation Press, Sydney, 2004, 256 pp, 
$39.95 

This book is a collection of seventeen short essays on three interrelated 
themes – regionalism, republicanism and reform of Australia’s federal 
system of government.  Some conservative views are represented, such 
as David Flint’s vapid defence of constitutional monarchy, and Tony 
Abbott’s defence of how the current Federal government bullies the 
States by tying its funding to their acceptance of its new rules on 
indirectly related matters (eg. on industrial relations).  These unpleasant 
intrusions aside, most of the essays involve quite interesting explorations 
of more progressive possibilities for reform. 
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Particularly worthwhile are chapters on the nature of regionalism (by Ian 
Gray), on the case for abolishing State governments (Jim Soorley), and a 
proposal for replacing them with more numerous regional governments 
(Chris Hurford).  Other chapters usefully stress the history and problems 
of our existing federal arrangements (Geoffrey Blainey, Allan Patience), 
the general case for embracing social and political change (Linda 
Hancock) and the possibilities for a progressive regionalist response to 
globalisation (Charles Sampford and A. J. Brown).  Among the chapters 
in the section of the book dealing with the issue of republicanism, the 
cautious assessment (by Brian Galligan) of previous attempts at 
constitutional change contrasts with the bold assertion (by Klaas 
Woldring) of the case for achieving a ‘maximalist republic’ through a 
strategic participative process. 

Overall, the book is a compendium of views on possible changes to 
governance in Australia that are consistent both with the pressures of 
globalisation and the interests of a citizenry with roots in local 
communities.  It throws up challenging ideas for reform, particularly in 
relation to regional government as an alternative to the current structure 
of Federalism.  Perhaps the next push for constitutional reform should go 
beyond the limited issue of ‘selecting a head of state’ and embrace the 
more a radical objective of ‘devolving power to the people’. 

 

David Hayward and Peter Ewer (Eds), Visions for Victoria, 
The Vulgar Press, Carlton, 211 pp., $29.95, Distributed by Dennis Jones 
& associates, 19 A Michellan Court, Bayswater, Vic 3153 

This small collection of essays explores possibilities for the future of the 
public sector in Victoria following the ravages of neoliberalism.  
Legislation introduced by the Kennet government – particularly the 
Financial Management Act 1994 and the Public Sector Management and 
Employment Act 1988 – significantly damaged the notion of an 
independent public service and established a ‘contract state’.  As the 
authors describe it in the introduction to their book, this is a scenario in 
which “bureaucrats ‘manage performance outputs’ against ‘client 
standards’, with the ‘outputs’ increasingly delivered by private 
companies employed on contracts to do work previously done by tenured 
public servants”.  Privatisation, corporatisation and contracting out have 
thereby transformed the relationship between state and economy. 
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Different chapters in the book explore what can be done in particular 
sectors where ‘public goods’ principles and practices warrant 
resuscitation and revival.  These include essential services like energy 
and water; education; community health and acute health services; 
housing, transport and urban planning; and environmental quality.  Other 
chapters look at broader principles of public sector finance, governance 
and the pitfalls of public-private partnerships.  The modest achievements 
of the Labor government under Premier Bracks are acknowledged, but 
the general emphasis is on how modest they have been.  The editors see 
the root problem as the government remaining ‘wedded to similarly 
conservative financial principles to those adopted by its predecessors, 
despite the existence of so many unmet social needs’.  The contributors 
to the book share a common concern to press for a more vigorous role for 
the public sector and to contribute to the revival of social democratic 
ideals. 

RECENT BOOKS ON ‘GLOBALISATION’… 

William Brown, Simon Bromley and Surno Athreye, 
Ordering the International: History, Change and 
Transformation, Pluto Press, in association with the Open 
University, London 2004, 647 pp. 
Simon Bromley, William Brown, Maureen Mackintosh and 
Marc Wuyts, Making the International: Economic 
Interdependence and Political Order, Pluto Press, in 
association with the Open University, London 2004, 561 pp. 

William Tabb, Economic Governance in the Age of 
Globalisation, Columbia University Press, New York, 2004, 520 pp 
Ha-Joon Chang (Ed), Globalisation, Economic 
Development and the Role of the State, Zed Books, London, 
and Third World Network, Penang, 2003, 335 pp. 
Greg Buckman, Globalisation: Tame it or Scrap it? Zed 
Books, London, 2004, 229 pp. 
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The relentless influence of ‘globalisation’, both as discourse and political 
economic practice, continues to be reflected in an already huge literature.  
It is also reflected in the growth of university courses and degree 
programs in International Studies. 

The first two of these volumes have been written as textbooks for such 
courses, particularly those at the Open University in the UK.  Ordering 
the International is the more general ‘international studies’ course text.  
It looks at the origins and evolution of ‘the states-system’ and at the 
tensions associated with the development of a liberal international order 
and growing American power (a not altogether consistent pairing!).  
Particular chapters look at culture and identity, including modern Islamic 
politics, rights and identity in an internationalising world, technology, 
inequality and global networks, including transnational networks of 
dissent. 

Making the International is more oriented towards international political 
economy (IPE).  Its five sections explore trade and states (including 
study of winners and losers from trade, and the role of the WTO); 
making state policy (focussing on liberalisation and industrialisation in 
India); inequality and power (focussing on how Mexico has fared since it 
joined NAFTA); autonomy, sovereignty and macroeconomic policy 
(looking particularly at the political economic situation in Tanzania); and 
international collective action (including the problem of dealing with 
ecological interdependence).  This shifting geographical focus makes for 
‘in-depth case studies’ but may limit the book’s appeal as a general IPE 
text.  However, like its companion volume, it is an impressive 
compendium of analyses that cut across conventional studies in political 
science and international relations. 

The third book under review, Economic Governance in the Age of 
Globalisation, is a deeper engagement with the general contradictions 
arising from contemporary ‘globalisation’.  The root problem perceived 
by its author Bill Tabb, a prominent American political economist, is that 
globalisation in practice is so closely linked with the dominant capitalist 
interests.  The USA dominates, economically as well as militarily, as an 
imperial power on the world stage.  Its influence on global economic 
institutions such as the International Monetary Fund, the World Bank and 
the World Trade Organisation is of particular concern because the 
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potential of these institutions as structures of world governance is 
subverted by the neoliberal policies they promote. 

Neoliberalism, Tabb asserts, has failed in terms of its announced goals – 
faster growth, reduced poverty and greater economic stability.  However, 
it has succeeded ‘as the project of the most internationalised fractions of 
capital’ – transnational corporations, international financiers and sectors 
of local elites.  Tabb traces through the processes by which these changes 
in the structures and institutions of economic power have operated, 
ending with some explorations of an alternative ‘financial architecture’ 
that would encompass debt forgiveness for the poorer nations, more 
control over patterns of investment and a ‘more inclusive’ model of 
economic growth for the twenty-first century.  Unlike the two books 
reviewed above, this is not a textbook: it takes the reader on a deep and 
thorough exploration of some of the most perplexing practical political 
economic issues of the modern era. 

Ha-Jong Chang’s volume is a much more modest compilation of his own 
previously published articles.  He develops an institutionalist political 
economy approach for studying the changing role of the state, the 
influence of neoliberalism, and some challenges for developing nations 
in dealing with transnational corporations, international property rights 
and the formulation of policies for industry and trade.  The author draws 
on his experience as a consultant to international organisations as well as 
academic work, but quite a lot of the empirical evidence needs up-dating. 

Much more current and politically focused is the last of the quintet under 
review – Greg Buckman’s Globalisation: Tame It or Scrap It?  Buckman 
provides a broad overview of the forces driving the processes of global 
integration, including trade flows, capital flows and the evolution of 
transnational political economic institutions.  The tensions between rich 
and poor in the global economy are emphasised, leading to the 
identification of rich-country double standards – on trade and patents, for 
example. 

So what is to be done?  Buckman contrasts the response of the ‘Fair 
trade/back to Bretton Woods school’ with the ‘Localisation school’ and 
probes the deficiencies in both.  The former looks to reform of national 
and international institutions as a means of constraining corporate power 
and developing the progressive aspects of globalisation.  The latter looks 
to diverse forms of local resistance, aiming at partial disengagement from 
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the global political economic arena.  Buckman’s preference is to look for 
common ground between the two approaches as the basis for a 
strengthened anti-globalisation movement.  As an influential activist 
within the Tasmanian and Australian Greens, his assessment of the 
political challenges is a significant contribution to current strategic 
debate about what form progressive political responses to corporate 
globalisation can take in the current era. 


